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fasr ia Cairo, CIA's informstion indicstes there has Been mo sigaifi-

eant shift in Mesr's position. The slements of this position are

#tiil an fellows:

4. The question of operation snd masagewent of the cemal ia
sepsrats from the guostion of fresdom of tréssit,

B. Gperstios sad msangewsnt of the czanl is & soverelign right

¢. As ‘% tresdon of trassit, Egypt is williisg to perticipate in
as istersatisasl gusrsates im this respect and to aceept
W for imtermftionsl sasctiows ta the event of any

pforsnce with that freedom.
» e uasber of vesseln transitisg the camal rounins

at sbout the pre-crisis figure of 35 to &5 per day.
Bgyptiss Militsry Prepars
bows wdde by mwwm;mﬁriirm {zve anpex B for
dotails on Egyptisn ground, saval and air deployment). While
pubiic ssserting their readiness to meel any thrast, Egyptiza

aray cowmanders reportedly are moit pess imtatic about their ahances
for suovess ia sk 2 detfense.

tions. Bo sigaificant sew woves hive

govint Position. Wescovw is contimuing to play & cautiouds reols,
apparently still convisced ihat time is on the nide of the Egypliaas,

medis comtinse to encourage Wesr not to cemprosize
nis principles on ike canal ifssee.

Approved For Release 2001/03/04 : CIA-RDP79R00890A000700090024-5




-

25X611 siniater Zemoncv

25X1X7

IA-RDP79R00890A000700090024-5

Approved For Release 200 ' Lo
A, Mescow's centisaing apprecistion of the seriousmess of the
siteation is reflegted by the comment of Jeviet deputy forveiga
I . i tno 18
povers sttemptod o impase their plsn on Nasy, “1it sould mean

3. Khrsshehov asbseguently stated that the icsh world would
st staad sloae if war came.

2. Nesvow's willingness to sssist ﬁgwt' was further demon-
strated by the reported souclusion, on 4 Septemder, of
» sow whaat agreswent providiag for 500,000 tems of Soviet
Mhent. BEgypt sov has scguirad 485,000 of the 09,000 teas
it noeds.

B. The SR apperemtly is relyiag on the ¥est Rot io resert te
ferve, snd toviet propagands has pictured the presence of French
troeps on Cyprus 8% & pressure tactic,
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11. Irsosh Poaliion. The Freach do act expect the S-Power Commities
of Tive o sweoeed, ande~in the eveai of Inilure--cas be expscied
. Arong preassure for ismediste snd drastic sasciious.
A, The Premek will sot be satisfied with sny solstion mhich saves

5.
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W, &5 arey contingesnts of abeut 1,900 nes srxived is Xigoais
umwaﬁma, 4 day later, the iirst of seweral carge

shanined m;nm and the 10tk Imfantyy Divisien (Light),

& reverye sait sctivated ia July 2986, Deseription of the iatter

. “par ¢ division” suggests LML some of the Freack Wﬁa
regisants iax Algeris say bave been attacied to st. |
. Althewgh specific Seiails of French aaval noverenis have noi

IMW the press reportsd that an isportsat saval

by el ’ or Sedryee Laggees, ieit Teulon em
% &m&. The moat acdera ot Femaoe's mayal uaite, the
‘pewerfel new sati-airersit eruiser Pu Orasse, |

the Xawy wonld have aa mtm role in weent & diplomatic
solution is wot found, m isdiested this would Savdee uaval
Svintion sad anphibions units as wall se the flest,

8. Twe shipleads of alr force Frouud equipxent ror the ird Zighier
Gromy, whieh bas bess designated (along with 3 transport usits)
ﬂw&#%mmlﬁihmm, have reportedly
suiled : >£ ~ Wizu My for %W}, aad squipeeut

m toukat groups m Wnﬁ, asd two (Yirst asd
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Toelrih rwmi ars presusably sarsarked for the Eiddle

ud. There is as yei so raport of Fresch
fijhster alrersft baving arrived o Lypras,
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4 HRILPINGS
4

SEPTEMBER 1956

‘wﬁluding 56 French 52 British and 32 Egyptian
I§ L the-@ime of nationalization, it is estimated“thaf~205 pilots

yur@‘5n4dﬁty; ‘Thus, a shortﬁge existed even‘ﬁgiorifb the crisis.

Gince nﬁfiqnalizationg at least 27 addition#lvﬁéypfiiﬁ'pilots have ’;w

ween hired and  Egypt appears to have. succeeded: 1n biring plLO&& :

AL

from o abroad 1nc1uding the USSR.

» ,gmﬁ' GED TO: "TSHS ¢
fﬂ* NEXT REVIEW DATE: ___
- VTHS MR TS
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lﬂvdlty to the old canal company, and expr_

atriationtgl

AL At a recent. meeting of ‘canal’ c0mpany'European personnel the key.

vmployees reportedly agreed to resign by.

¥

_5 beptember .OoT ear]ierj

if Nasr does not agree to. "internationalization’"i Pilots

i

mnrale

is reported to be ‘bad, and manv pilots allegedly'assert that they

will- not stay with their jobs even if the SuPz

dinute’is settled,

e nearers. A7 RA4
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CONFIDENTIAL

a Egypt has reducod Sues convoya from 2 d day in ;;ch direction to

one a day in each direction. qf“ .f ' ' f;%‘i

"4.- This change had actually beén considered by-tho Europesn Company

in June in order to reduce pressure on the overworked pilots.

T R R L S S A o
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CONFIDENTIAL
"%EIEFiﬁG*Q~*;Sﬁ?T ,5 September 1956

BACKGROUND --SUEZ

zypt's Position, As the 5-Power Committee begins its talks with

“azsr in Cairo, -,information indicates there has been no
25X1X
The elements of this position

wignificant shift in Nasr's positon,
coparently are still as follows:
The guestion of operation and management ot the cana:i is separate

_ from the guestion ¢f freedom of transit.

Operation and management of tue canal 1s a soverelgn right

' DIOUUMINT NO, I
of ELYPL.  FAmp.. NO CHANGE IN CLASS. [0__emmmm
A D DECLASSIFIED o=

mr? gt o |

R il X CLASS, CHAFGED TO: T5 & ¢
s MERFREVIEW DATE:

ATHD R4 F0-2
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CA' As'to freedon of‘transit, Egypt is willing tb harticipate in
an international guarantee in this réspect and to accept‘
arrangements for international sanctions in the eyent of any
interference with that freedom.

0

D. A "compromise plan", reportedly offered the committee by Nasr

25X1C on 5 September, may be =a proposal which _wa.s'

agreed on between Nasr and Menon. This latter plan is said to

provide for ostensible Egyptian control of operations which
would, in fact, be 1in the hands of an international committee.

i Canal Operations. The number of vessels transiting the canal romain:

31 about the pre-crisis figure of 35 to 45 per day (sce Annex a L

late information on the pilot problem) .

-
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_Am kgyptian decision of 30 August now: requires payment of Bu¢

Canal transit fees in Egypt in Egyptian pounds.‘- B
1. Shipping companies must establish Special accounts jn Egypt* -}
for this purpose, using Egyptian currency acquired in return

for foreign exchange.

a8

This action may indicate an Egyptian willingness to risk
charges of cbstructing free m;vemenf of shipping throuéh
the canal, since the new requirement brings to a head the
muestion of whether British and French ships can continue
"0 pay lheir transit tees into blocked accounts in London

ar Paris,
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Egyptian L T e u

made by the Egyptian army or air forces (see Annex B for details
on Egyptian ground, naval and air deploymant) 'While publicly

asserting their readiness to meet any attack, Egyptian army commandérsz
N g

reportedly are most pessimistic about their chances for a successfui

Y

de foense

v1et Position. Moscow is continuing to play a cautious role.

~varently still convinced that time is on the side of the Egyptiins
weviet propaganda continues to encourage Nasr not to compromise hai-

crinciples on the canal issue,
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-‘a ‘q%%g al ot tha

leputy toreign

by thq.coaclusibn, bﬁﬂijﬁopteuber, of u‘neﬁiagraenent praviding
Egypt with 200, 000 tbna ot SOViet 1heat. Bzypt nov cen expect
a total of 400, 000 tona of foreicn vheat 1n th@ noar future,

a sond four uonthu mpply amlnsivo ot mt’

Bq

4.:::...“.m..m«.k;nux»M_mﬂh&w&wmﬁm&mwm"W"'f’\’f” RTINS

!he grows herself,

I
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face for Nasr.

B, Moreover, the French anticipate a breakdow in canal operations

)

-which can be used as an excuse for militaryfoperations.;

zxi.lranch Military Preparations. The total numbe:;of French military

personnel moved to Cyprus‘is not'known. According to press reports,
an army contingent of about 1,000 men arrived in Nicosia by air on
30 August._.A day later, the first of several French cﬁrgo ships,
varlier:ﬁeported to be loading troops in French pnrté,‘landed

Qe

T T AR A S AR S IO e e g 6ot r I oy im0
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n tMactivatedzin«July 1956 Description ot h latter as. a

parachute division" suggests that some of the French parachute . ﬁ;
. regiments in Algeria may have been attached to 1t.

A.’ Although specific details of French naval movements have not -
| been announced, the press has reported that an important naval

force, headed by the cruiser Georges Leygues, left Toulon on

28 August, and press repqrts of 5 September placed the Leygues ‘.

'at Malta. The most modern of France's naval units, the powerful ’

. T R g YO B PR R ¢ R BRI P MY D 0T YT LA R P AR RIS R R TR BT e
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frole in event a diplomatic solution to the Sue

'iﬁlhbtijund, and 1ndicated this would involve naval aviat{on'

,ﬁdf@mphibious units, as well as the fleet.
'Tﬁofghiploads of French Air Force ground equipment——for the Thi%ﬂ&

 Fighter Group, which has been designated (along with 2 transport

*ﬁunits) as part of the new FAF Middle Edst Command—-have reportedi;

Qﬂ@ailed from Marseilles (presumably for Cyprus) Equipment from

other groups is reportedly loading. Nearly all French Air Forcu

11 -
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et %roups are reported wi
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e e —
- Ca

“ted, and 1wo (thé Firet anl:

Twakf:hﬁFighter Groups) aré'prusumably earmarked tor Lhe,M}ﬂd{
¢ ’ ‘ _ .
taet Copmand. There is as ye! no report of French {ivhter

raft arriving on Cyprus

R

‘.
.‘/

Approved For Release 2001/03/04 : CIA-RDP79R00890A000700090024-5




